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Introduction

	 

	As an adult in your twenties, you tend to try to figure out your life’s financial future and also learn from your past mistakes to try creating a better tomorrow. In your twenties, you feel that adulthood is still new and thrilling.

	 

	You have many things transpiring in your mind, such as buying a car, getting a house, and getting a paying job. All these desires make you feel like you are destined for riches very soon. It is such a wonderful time!

	 

	But, although it is fun to be young, your twenties can shape or destroy your financial future. You must make great use of your time to maximize your potential, or else, you risk making costly decisions that can significantly impact your life ahead.

	 

	If you are ready to build your ideal financial future properly, these are the 51 money mistakes to avoid in your twenties.

	 

	 

	 

	1, Failure to save for retirement: When you are in your twenties, retirement sometimes feels very far away, making you overlook it. However, failure to save for retirement is among the most frequent and significant money mistakes that you can commit. The advantage of saving money in your twenties is that you still have more time. The earlier you begin saving, the more you can benefit from compound interest rates. Besides your savings, your employer may offer you some money to help facilitate your retirement objectives through a work-sponsored retirement savings plan.

	 

	An employer's contribution of only 5% of your salary amount can significantly impact the amount of money you will have upon retiring. Failure to save for retirement in your twenties will make you work for so long despite the aging factor, contribute more money for retirement later, or fail to retire.

	 

	 

	 

	2, The Mistake of Going into Credit Card Debt: For any twenty-year-old who earns less, unnecessary spending of lots of money on his credit card can be extremely tempting. It becomes easy for a twenty-year-old to place future financial expenses on his card to pay later. Unfortunately, many people in the twenties age bracket don't realize the extent to which debt can affect their lives. Getting yourself into a credit card debt can lead to extreme financial difficulties with time. Therefore, you should learn to respect and understand your credit to minimize the possibility of money mistakes in your twenties.

	 

	 

	 

	3, Making poor college choices: The price of attaining higher education today is rising, and student loan debts are significantly affecting the lives of young adults in their twenties. Before joining any college for further education, you have to consider the affordability of the tuition structures to you. Ask yourself questions like, Can I afford the tuition? Will I be able to cover all my expenses if admitted to this school? What are the job opportunities for graduates of this degree? Are there any cheaper college options available?

	 

	You may have to opt for well-paying careers and degrees that are affordable to obtain in vocational and technical schools. Always note that several employers don't mind where you got your degree from and only consider your capability to perform tasks.

	 

	4, Going into wedding debts: Having a mega wedding is a dream for many young couples. However, this dream always comes with a hefty price tag. A recent study from CNBC shows that the average wedding has a cost range between $26,000 to $28,000! Basing on where you live, the cost may even increase up to $70,000 or more! All these are huge sums for you to spend on only one event.

	 

	Instead of amassing debt on your major day, opt for a small budget wedding. Utilize the money that you would have spent on a cozy reception on buying yourself a house. After all, the wedding is mainly about uniting a couple in marriage, and the entertainment, guests, and food are mere supplements to it that you can go without.
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